AJIYA BERHAD (377627-W)


Notes to the Interim Financial Report for the period ended 30 November 2002

Notes

A1
Basis of Preparation


The Interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting and should be read in conjunction with the financial statement of the Group for the year ended 30 November 2001.


The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 30 November 2001.

A2
Status of Audit Qualifications


The audited financial statements of the Group for year ended 30 November 2001 were not subject to any audit qualification.

A3
Seasonality or cyclicality


The Group’s operations were not materially affected by any seasonal or cyclical factors.

A4
Unusual items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows


There were no items affecting assets, liabilities, equity, net income or cash flows that were unusual because of their nature, size or incidence.

A5
Material Changes in Estimates


There was no material changes in estimates used in the preparation of the financial statements in the current financial period as compared with the previous financial period or previous financial year.

A6
Issuance, cancellation, repurchases, resale and repayments of debts and equity securities


There were no issuance, cancellation, repurchases, resale and repayments of debts and equity securities for the current financial year todate.


The issued and paid up share capital of the Company has increased to RM42,854,218 as at 30 November 2002 as summarised below:-




RM


As at 31-8-2002
: 42, 760,218


Exercise of 94,000 ordinary shares pursuant to ESOS   
: 
 94,000



-----------------


Total as at 30-11-2002 
42,854,218



==========

A7
Dividend paid



There was no dividend paid during the current financial period.

A8
Segmental Reporting


The Group is principally involved in the manufacture and supply of materials used in the construction and building based industries in Malaysia. Hence no segment information is provided.
A9
Valuation of Property, Plant and Equipment


The valuations of property, plant and equipment have been brought forward without any amendment from the previous annual financial statements.

A10
Material Events Subsequent to the End of Period


There was no material events subsequent to the period ended 30-11-2002 except the disposal of 140 ordinary shares of RM1.00 each representing 70% of the total issued and paid up capital of Impressive Yield Sdn Bhd for a total cash consideration of RM270,200.00

A11
Changes in Composition of the Group


There were no changes in the composition of the Group during the current financial period except as disclosed in Note A10.

A12
Changes in Contingent Liabilities or Contingent Assets


There were no contingent liabilities/assets in respect of the Group since the last annual balance sheet date.

ADDITIONAL INFORMATION REQUIRED BY THE KLSE’S LISTING REQUIREMENT

B1.
Review of Performance


The Group achieved an increase of 11.2% in turnover for the current quarter compared to preceding year corresponding quarter. 

      
For the current financial year, the Group recorded an increase of 32.62% in accumulative turnover and 66.9% increase in cumulative profit before tax compared to preceding financial year ended 2001. 


These were achieved due to the increase in demand for certain range of products.

B2
Material changes in profit before taxation for the quarter against the immediate preceding quarter


The Group made provision for doubtful debts and written off bad debts and obsolete stock resulting in a lower operating profit of RM1.7 million as compared to the immediate preceding quarter of RM6.9 million.


Apart from that, the acute shortages of foreign labours in construction industry has resulted in a decrease of demand for the Group’s products as compared to the immediate preceding quarter.

B3
Next Financial Year Prospects


The Group will focus on its core business activities and is optimistic of continuing growth for the 
coming year.


On a wider perspective, the Group shall intensify efforts to capitalise on the opportunities and to face the challenges implemented through AFTA. 

B4
Profit Forecast


Not applicable as the Company did not provide any profit forecast in public documents.

B5
Taxation


The Taxation of the Group for the financial period under review is as follows:-





   Current  
Current Year


Quarter Ended
Todate





30-11-2002
 30-11-2002





(RM’000)
 (RM’000)


Current Tax

182
4,367



Deferred Tax

18
18



Under/(Over)Provision

 
1
(8)






------
--------





201
4,377
 

 


====
=====



Effective tax rate
11%
22%


Statutory tax rate
28%
28%


Variance
17%
6%


The Effective Tax Rate is different from Statutory Tax Rate for current year to date due to the claiming of Reinvestment Allowances by certain subsidiary companies. 

B6
Profit/Loss on Sale of Unquoted Investments and/or Properties





   Current  
Current Year


Quarter Ended
Todate





30-11-2002
 30-11-2002





(RM’000)
 (RM’000)


Profit/(Loss) on sale of properties

204


    654

B7
Quoted Investments


a)
Purchases and disposal of quoted securities for the current quarter and financial year 
todate:-



  Current  
Current Year


Quarter Ended
Todate





30-11-2002

 30-11-2002





(RM)

   (RM)



Total purchase 
-
120,000


Total sale proceed of 
-



32,000 ordinary shares   
59,802


Profit
-
21,402


Such purchase of quoted securities is below 5% of that public listed company’s issued and paid up capital.


b)
Investment in quoted securities as at the reporting period:-


at cost
RM81,600


at carrying value/book value
RM81,600


at market value   

RM103,700



(based on average of the higher and lower price on 28-1-2003)
B8
Status of Corporate Proposals Announced 



There was no corporate proposals announced but not completed as at to date.

B9
Borrowing and Debt Securities as at quarter ended 30-11-2002:-















Secured (RM)
Unsecured (RM)
Total (RM)

Long term borrowing
:
8,139,000
 206,000
8,345,000



Short term borrowing
:
2,177,000
8,486,000
10,663,000

B10
Off Balance Sheet Financial Instruments


The Group does not have any financial instrument with off balance sheet risk as at reporting date.

B11
Changes In Material Litigation


The Group does not involved in any material litigation as at the date of this report. 

B12
Dividend 



No dividend payment is recommended for the period ended 30-11-2002.

B13
Earning per shares


The basic earnings per share has been calculated by dividing the Group’s net profit after minority interest for the current quarter and year of RM1,394,000 and RM12,762,000 respectively by the weighted average number of shares in issue of 42,676,722.


The diluted earnings per share has been calculated by dividing the Group’s net profit after minority interest for the current quarter and year of RM1,394,000 and RM12,762,000 respectively by the weighted average number of shares that would have been in issue upon full exercise of the remaining option under ESOS, adjusted for the number of such shares that would have been issued at fair value of 43,236,596.



 Current  
Current Year


Quarter Ended
Todate





30-11-2002
30-11-2002





(RM)
(RM)


a)
Basic Earning Per Shares


Net Profit 
1,394,000
12,762,000


Weighted average number of 



   ordinary shares 
42,676,722
42,676,722


Basic earning per shares (sen)
3.27
29.90


b)
Diluted Earning Per Shares


Net Profit 
1,394,000
12,762,000


Weighted average number of 



ordinary shares (diluted) 
43,236,596
43,236,596


Diluted earning per shares (sen)
3.22
29.52
By order of the Board

Chong Wui Koon

Secretary

Date :  29-1-2003
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